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Getting the most from your Investor Report

Your Investor Report makes it easy for you to see how the fund(s) you are invested in has (have) performed over the past six months and is 
designed to help you understand the financial markets that have influenced investment performance. 

Understanding your investment
Your money may be invested in two types of funds:

 − ‘single-sector’ funds, which are made up of one ‘asset class’ 
such as cash, mortgages, shares or bonds; and

 − ‘multi-sector’ funds, which are made up of a combination of 
several asset classes (with different mixes and ‘weightings’ of 
assets for each type of multi-sector fund).

Understanding your risk/return profile

If you invest in a multi-sector fund or a range of single sector 
funds, you may be better positioned to realise the benefits 
of diversification. When one asset class isn’t performing, the 
other asset class(es) in which your selected funds invest may be 
balancing risk and return. The larger the weighting of an asset 
class within a fund, the greater its impact on the performance 
of that fund. If you would like to review your current risk profile, 
please speak to your Adviser.

Understanding our fund reviews
The fund review section of this report provides an overview of the 
funds within the Personal Managed Funds and the Future Lifestyle 
Plan and includes the following information:

 − Investment commentary gives you an insight into the financial 
markets and how the markets affect your investment.

 − Investment mix shows the different asset classes within 
the funds.

 − Net investment returns shows the performance of the funds 
over a number of years. The investment returns are calculated 
on the basis that any distributed income from the fund has 
been reinvested and are after tax, management fees and all 
other fees and expenses (other than any applicable entry, exit 
and switch fees).

The returns shown are not necessarily your individual returns. 
Those are determined by the time at which you invested or 
withdrew from the fund, any entry, exit and switch fees charged, 
and whether income has been reinvested.

Financial Markets Conduct Act 2013 Update
AMP Wealth Management New Zealand Limited (AMP) is intending on registering both the Personal Managed Funds and Future 
Lifestyle Plan “the Schemes” as managed investment schemes under the Financial Markets Conduct Act 2013 (FMCA). The FMCA will 
apply to the Schemes from the earlier of 30 November 2016 or the date the Schemes are registered under the FMCA.  

In preparation for the registration, AMP has amended the trust deed for the Personal Managed Funds to consolidate the four existing 
trust deeds into one master trust deed and to also reflect the change in Trustee from Public Trust to New Zealand Guardian Trust 
Company Limited. These changes were effective 21 December 2015.
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Fund reviews
For the six months ended 31 March 2016

Personal Managed Funds

Balanced Fund - Fund size $31.8m as at 31 March 2016
The Balanced Fund returned 3.19% after fees and taxes for the six 
months ending 31 March 2016. Over the year, the fund returned 
0.06% after fees and taxes. 

Bonds and defensive equity asset classes, such as global listed 
property and infrastructure, outperformed broad equity markets 
over the six month period ending March 2016. Coming off the 
back of a spike in August, volatility remained relatively low over 
the period except during the first six weeks of 2016 with many 
equity markets entering bear territory as concerns over slowing 
global growth continued to remain in the spotlight. The banking 
sector also came under pressure as fears of a recession focused 

the market on the potential impact of rising bad debts,  
energy related loans and other risk exposures on bank valuations. 
Sentiment turned towards the end of the period and markets 
rebounded as the Bank of Japan surprised the market by cutting 
the interest rate it pays on excess bank reserves to a negative 
0.1%, the US Federal Reserve reiterated its accommodative stance 
and cut its long-term rate expectation, and the ECB delivered 
an easing package that was more than the market anticipated. 
Developed market equities ended the period up 4.5%, while 
emerging market equities gained 4.3%.

Net* investment returns as at 31 March 2016

Last 6 months 3.19% 

Last 1 year: 0.06% 

Last 2 years: 3.75% p.a. 

Last 3 years: 3.61% p.a. 

Last 5 years: 3.46% p.a. 

Last 7 years: 5.27% p.a. 

From inception: September 1987 4.48% p.a. 

* After management fees and taxes

Balanced Fund Investment Mix as at 31 March 2016

  NZ Money Market 18%

  NZ Fixed Interest 18%

  Int Fixed Interest 18%

  Australasian Property 0%

  Int Property 6%

  Global Infrastructure 3%

  Australasian Shares 10%

  Int Shares 19%

  Emerging Markets 5%

  Global Commodities 3%
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Active Growth Fund - Fund size $15.8m as at 31 March 2016
The Active Growth Fund gained 4.07% after fees and taxes for the 
six months ending 31 March 2016. Over the year, the fund returned 
-0.95% after fees and taxes. 

The economic concerns of the latter part of 2015 continued through 
much of the first three months of this year as investors in global 
equities went on a rollercoaster ride. The last three months of 2015 
unfolded in three distinct stages for equity markets: a sharp recovery 
in October, a modest gain in November and a decline in December 
to close out the year. This period was marked by ongoing divergence 
in the monetary policies of the major central banks. Equity markets 
in the first three months of 2016 experienced a classic V-shaped 
recovery, with countries and sectors producing diverging returns. 

Emerging market equities outperformed their developed market 
counterparts with higher yielding defensive sectors becoming more 
attractive due to the growing belief that interest rates will be held 
lower for longer than previously expected. 

Despite a recovery in the three months ending March, commodity 
prices were down 9% over the period as concerns increased over 
China’s growth slowdown and the elevated levels of oil inventories. 
The rally was sparked by dovish comments from the US Federal 
Reserve which saw the US dollar weaken, which in turn helped 
commodities rally. Commodities are predominantly priced in US 
dollars, so as the US dollar falls commodities become less expensive 
and more attractive to international buyers.

Net* investment returns as at 31 March 2016

Last 6 months 4.07% 

Last 1 year: -0.95% 

Last 2 years: 4.18% p.a. 

Last 3 years: 4.42% p.a. 

Last 5 years: 3.70% p.a. 

Last 7 years: 6.51% p.a. 

From inception: March 1994 3.90% p.a. 

* After management fees and taxes

Active Growth Fund Investment Mix as at 31 March 2016

  NZ Money Market 13%

  NZ Fixed Interest 12%

  Int Fixed Interest 12%

  Australasian Property 0%

  Int Property 7%

  Global Infrastructure 4%

  Australasian Shares 15%

  Int Shares 28%

  Emerging Markets 6%

  Global Commodities 3%
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International Bond Trust – Fund size $4.2m as at 31 March 2016
The International Bond Trust returned 1.90% after fees and taxes 
for the six months ending 31 March 2016. Over the year, the fund 
returned 2.42% after fees and taxes. 

Returns from global bonds were positive in New Zealand dollar 
hedged terms over the six month period ending March 2016. The last 
quarter of 2015 saw economic fundamentals reassert themselves, 
particularly the strong US labour market. Consequently, the US 
Federal Reserve felt confident enough to lift policy rates for the first 
time in nearly a decade. The rate hike was expected by the market 
and the response was muted. The start of 2016 was dominated by 
negative headlines, suggesting global growth was slowing, although 
materially the data did not always support this view. In the US the 
data suggests the recovery remains on track. US unemployment 
dropped to a level consistent with the Federal Reserve’s estimate 
of full employment, and GDP growth, while still disappointing, was 

revised higher. Japanese government bonds performed strongly 
as the impact of the Bank of Japan’s negative interest rate rippled 
through the market. Yields as far out as ten years moved into 
negative territory. Japanese economic data was mixed. Industrial 
production rose more than expected and labour market indicators 
remained strong. However, gross domestic product contracted again 
in December, adding to Japan’s recessionary pressures.

 

Net* investment returns as at 31 March 2016

Last 6 months 1.90% 

Last 1 year: 2.42% 

Last 2 years: 3.91% p.a. 

Last 3 years: 3.05% p.a. 

Last 5 years: 3.80% p.a. 

Last 7 years: 4.64% p.a. 

From inception: March 1988 4.75% p.a. 

* After management fees and taxes

International Bond Trust Investment Mix as at 31 March 2016

  Australasia 8%

  Asia ex Japan 6%

  Japan 5%

  Europe ex UK 26%

  United Kingdom 4%

  North America 42%

  Others 6%

  Cash 4%
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International Equity Trust – Fund size $14.5m as at 31 March 2016
For the six months ending 31 March 2016 the International Equity Trust 
returned -1.49% after fees and taxes but overall, the past year saw the 
fund return 3.18% after fees and taxes. 

The six month period ending March 2016 was turbulent for equity 
investors and was the proverbial story of two halves, with markets 
experiencing a V-shaped recovery. A number of concerns about the 
state of the US and global economies came to the fore along with 
worries about the health of the finance sector, particularly in Japan and 
Europe. However, towards the end of March many of those concerns 
had abated, and share markets recovered strongly. 

By mid-February the MSCI World Index had tumbled 12.4% but,  
with a shift in confidence, the index finished the quarter down only 
2.0%, leaving it up 4.5% over the six month period.  The last quarter of 
2015 saw emerging markets initially underperform in comparison to 
their developed market counterparts, only for this to reverse in the first 
three months of the year. This ultimately meant that they performed 
relatively in-line which each other over the entire six month period. 

Net* investment returns as at 31 March 2016

Last 6 months -1.49% 

Last 1 year: 3.18% 

Last 2 years: 11.82% p.a. 

Last 3 years: 12.47% p.a. 

Last 5 years: 5.74% p.a. 

Last 7 years: 8.22% p.a. 

From inception: September 1987 4.50% p.a. 

* After management fees and taxes

International Equity Trust Investment Mix as at 31 March 2016

  Australasia 2%

  Asia ex Japan 4%

  Japan 7%

  Europe ex UK 15%

  United Kingdom 7%

  North America 60%

  Others 1%

  Cash 4%
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Net* investment returns as at 31 March 2016

Last 6 months 2.23% 

Last 1 year: 0.80% 

Last 2 years: 3.50% p.a. 

Last 3 years: 3.07% p.a. 

Last 5 years: 3.28% p.a. 

Last 7 years: 4.57% p.a. 

From inception: May 2000 2.82% p.a. 

* After management fees and taxes

Conservative Growth Fund Investment Mix as at 31 March 2016

  NZ Money Market 29%

  NZ Fixed Interest 21%

  Int Fixed Interest 21%

  Australasian Property 0%

  Int Property 5%

  Global Infrastructure 2%

  Australasian Shares 5%

  Int Shares 12%

  Emerging Markets 3%

  Global Commodities 2%
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Balanced Growth Fund - Fund size $147.6m as at 31 March 2016
The Balanced Growth Fund returned 4.38% after fees and taxes 
for the six months ending 31 March 2016 amid a strong global 
equity rally. Over the year the fund returned -0.37% after fees  
and taxes. 

It was a volatile period for equities worldwide with a V shaped 
recovery over the first three months of 2016 in both emerging and 
developed markets. Stocks initially rallied over the three months 
to December 2015, ending up 6.2%, only to sell off sharply over the 
first six weeks of 2016 before central bank actions and somewhat 
better economic data served to restore investor confidence. 

Emerging market equities were down 10.4% late January, but 
recovering to end the first three months of the year 2.7% in 
positive territory. General geopolitical risks remain in the spotlight 
with tensions between Saudi Arabia and Iran escalating and North 
Korea (allegedly) conducting a hydrogen bomb test. Terrorism 
also remains in the spotlight with the most recent terrorist attack 
occurring in Belgium. Despite new relationship terms having been 
negotiated between the UK and  the European Union, uncertainty 
remains pending June’s scheduled referendum when the British 
public will decide  whether the UK will stay in the EU or not.

Net* investment returns as at 31 March 2016

Last 6 months 4.38% 

Last 1 year: -0.37% 

Last 2 years: 4.71% p.a. 

Last 3 years: 4.88% p.a. 

Last 5 years: 4.38% p.a. 

Last 7 years: 6.53% p.a. 

From inception: April 1992 4.36% p.a. 

* After management fees and taxes

Balanced Growth Fund Investment Mix as at 31 March 2016

  NZ Money Market 13%

  NZ Fixed Interest 12%

  Int Fixed Interest 12%

  Australasian Property 0%

  Int Property 7%

  Global Infrastructure 4%

  Australasian Shares 15%

  Int Shares 28%

  Emerging Markets 6%

  Global Commodities 3%
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Future Lifestyle Plan

Conservative Growth Fund - Fund size $3m as at 31 March 2016
The Conservative Growth Fund returned 2.23% after fees and taxes 
for the six months ending 31 March 2016. Over the year, the fund 
returned 0.80% after fees and taxes.

Equity markets started the period strongly, gaining 6.2% over 
the three months to December, experiencing a sharp recovery in 
October, a modest gain in November and a decline in December to 
close out the year. The first six weeks of 2016 continued to decline as 
markets tumbled and investors sought perceived “safe haven assets” 
which saw fixed income securities and in-particular government 
bonds, in hot demand. The Barclays Global Aggregate Bond Index 
returned 4.7% over the six month period which outperformed  
New Zealand Government Bonds.

 Investor sentiment turned positive towards the end of the period 
as central banks around the world moved to stabilise the markets. 
Towards the end of March the world’s attention was focused on 
the tragic events in Brussels. The terrorist attack initially triggered 
modest safe-haven flows, but by the end of the day the reaction 
was pretty muted. Eurozone shares initially fell 1.6% before closing 
relatively flat. US shares also ended with little change, although the 
presidential election is likely to cause ongoing uncertainty.
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Dynamic Growth Fund – Fund size $42.1m as at 31 March 2016
The Dynamic Growth Fund rose 5.00% after fees and taxes for the 
six months ended 31 March 2016. Over the year, the fund returned 
-1.65% after fees and taxes.

The New Zealand share market was again one of the best performing 
markets around the world, rallying 21% over the six month period 
ending March 2016. Domestic equities received a boost from the 
RBNZ which cut interest rates by 25 basis points in December and 
then again in March taking the Official Cash Rate down to an historic 
low of 2.25%. Global markets were mixed over the period with the 
US’s S&P 500 returning 8.5%, while Eurozone shares (as measured 
by the EURO STOXX 50 Index), ended down 2.3% despite a rally over 
the last half of the March quarter. Commodity prices remained 
weak at the start of the period, declining 10% over the three months 
to December but rallied and showed some tentative signs of 
stabilisation towards the end of the March quarter.  

Oil price instability remains a key driver of global uncertainty. Russia, 
together with members of the Organization of the Petroleum 
Exporting Countries, agreed to cap oil production at current levels, 
which provides a potential framework from which the oil price 
could build a sustainable base. Oil prices moved higher towards the 
end of March, largely thanks to a weaker US dollar following the US 
Federal Reserve’s interest rate guidance which was more dovish 
than expected.

Cash Fund – Fund size $32.4m as at 31 March 2016
The Cash Fund returned 0.73% after fees and taxes for the six 
months ending 31 March 2016. Over the year, the fund returned 
1.74% after fees and taxes. 

Deteriorating inflation expectations, an uncertain global growth 
outlook, the difficult challenges facing the dairy sector and the 
strength in the trade weighted exchange rate led the Reserve Bank 
of New Zealand (RBNZ) to cut the Official Cash Rate (OCR) by 25 
basis points in September, December and again in March. 

These cuts took the OCR down to a new historic low of 2.25%. The 
RBNZ expects inflation to move higher over the remainder of this 
year, but take longer to reach the target than previously thought. 
Therefore monetary policy will remain accommodative. 

Net* investment returns as at 31 March 2016

Last 6 months 0.73% 

Last 1 year: 1.74% 

Last 2 years: 1.94% p.a. 

Last 3 years: 1.79% p.a. 

Last 5 years: 1.71% p.a. 

From inception: May 2009 1.69% p.a. 

* After management fees and taxes

Cash Fund Investment Mix as at 31 March 2016

  NZ Money Market 100%
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Net* investment returns as at 31 March 2016

Last 6 months 5.00% 

Last 1 year: -1.65% 

Last 2 years: 4.85% p.a. 

Last 3 years: 5.50% p.a. 

Last 5 years: 4.52% p.a. 

Last 7 years: 7.19% p.a. 

From inception: May 1997 3.51% p.a. 

* After management fees and taxes

Dynamic Growth Fund Investment Mix as at 31 March 2016

  NZ Money Market 9%

  NZ Fixed Interest 4%

  Int Fixed Interest 4%

  Australasian Property 0%

  Int Property 9%

  Global Infrastructure 5%

  Australasian Shares 19%

  Int Shares 37%

  Emerging Markets 9%

  Global Commodities 4%

0%

5%

10%

15%

20%

25%

35%

30%

40%



6



7

Contact us
For more information about this and other AMP products and services, call your Adviser or contact us.

0800 081 081

amp.co.nz

AMP Wealth Management New Zealand Limited 
PO Box 1692, Wellington 6140.

A disclosure statement is available from your Adviser on request and free of charge.

Disclaimer

The returns shown for the individual funds are historical investment returns calculated as at 31 March 2016, after the deduction of tax, 
management fees and all other fees and expenses of the funds (other than any entry, exit or switch fees), and assume the reinvestment 
of any distributed income.

All investment returns shown for two years or more have been annualised.

Please note that past performance returns shown are not a guarantee of future investment returns or trends.

The funds referred to in this Investor Report are offered (other than the closed funds) and managed by AMP. Investments in the funds are 
subject to investment risk including possible loss of principal invested. Any investment in the funds does not constitute a deposit with, or 
other liability of, Bank of New Zealand.

The performance of or returns from the funds, or the repayment of capital, is not guaranteed (in full or in part) by AMP or any 
other parties.

The information provided in this Investor Report is given in good faith, is of a general nature, and has been derived from sources believed 
to be accurate at the date of issue. The information and views contained in this Investor Report are not a substitute for financial or 
other professional advice. Neither AMP nor any other party accepts any responsibility for any action taken by investors in reliance on the 
information provided.

More information on the Personal Managed Funds is contained in the Investment Statement and the current Prospectus. W
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