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These financial statements should be read in conjunction with the accompanying notes.

AMP Personal Unit Trust
Statement of Comprehensive Income
For the year ended 31 March 2016

 2016 2015

Notes $000’s $000’s

INCOME

Dividend and distribution income 2,005 1,586 

Interest income 367 323 

Net gains on financial instruments at fair 
value through profit or loss 3 1,288 12,054 

TOTAL INCOME 3,660 13,963

EXPENSES

Audit fees 31 31 

Other assurance services provided 
by the auditor 33 33 

Management fees 8 1,605 1,540 

Other expenses 313 84 

TOTAL EXPENSES 1,982 1,688

NET PROFIT BEFORE TAX 1,678 12,275

Tax expense ‑ ‑ 

NET PROFIT AFTER TAX 1,678 12,275

TOTAL COMPREHENSIVE INCOME 
FOR THE YEAR AFTER TAX 1,678 12,275
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For and on behalf of AMP Wealth Management New Zealand 
Limited (the Manager), who authorised the issue of these 
financial statements as at the date below:

These financial statements should be read in conjunction with the accompanying notes.

2016 2015

Notes $000’s $000’s

ASSETS

Cash and cash equivalents 4 5,035 3,235 

Financial assets at fair value 
through profit or loss 4 126,712 124,942

Receivables 4 532 993 

TOTAL ASSETS 132,279  129,170

LIABILITIES

Financial liabilities at fair value 
through profit or loss 5 360 ‑ 

Payables 5 821 1,054 

TOTAL LIABILITIES 1,181 1,054

NET ASSETS ATTRIBUTABLE TO UNIT 
HOLDERS 131,098 128,116

UNIT HOLDERS’ FUNDS 131,098 128,116

AMP Personal Unit Trust
Statement of Financial Position
As at 31 March 2016

S J Hoole 
Director 
AMP Wealth Management 
New Zealand Limited 
30 June 2016

E J Campbell 
Director 
AMP Wealth Management 
New Zealand Limited 
30 June 2016
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These financial statements should be read in conjunction with the accompanying notes.

AMP Personal Unit Trust 
Statement of Movements  
in Unit Holders’ Funds
For the year ended 31 March 2016

2016 2015

$000’s $000’s

UNIT HOLDERS’ FUNDS AT THE BEGINNING 
OF THE YEAR 128,116 118,835

Total comprehensive income for the year 1,678 12,275

Contributions from Unit Holders 17,088 13,200 

Redemptions by Unit Holders (15,784) (16,194)

UNIT HOLDERS’ FUNDS AT THE END OF THE YEAR 131,098 128,116

2016 2015

000’s 000’s

UNITS ON ISSUE

Units on issue at the beginning of the year 80,936 82,814

Units issued 12,455 10,285 

Units redeemed or otherwise cancelled (11,815) (12,163)

UNITS ON ISSUE AT THE END OF THE YEAR 81,576 80,936

2016 2015

$000’s $000’s

EXPECTED CASH OUTFLOW ON  
REDEMPTION OF UNITS ON ISSUE 131,276 128,088



4

These financial statements should be read in conjunction with the accompanying notes.

2016 2015

Notes $000’s $000’s

CASH FLOWS FROM OPERATING 
ACTIVITIES

Sale of financial instruments at fair value 
through profit or loss 4,147  6,899 

Purchase of financial instruments at fair 
value through profit or loss (1,926) (2,153)

Interest received 163  116 

Other expenses paid (1,869) (1,680)

NET CASH INFLOW FROM OPERATING 
ACTIVITIES 6 515 3,182

CASH FLOWS FROM FINANCING 
ACTIVITIES

Contributions received from Unit Holders 17,173  13,227 

Redemptions paid to Unit Holders (15,862) (16,145)

PIE tax received/(paid) (26)  12 

NET CASH INFLOW/(OUTFLOW) 
FROM FINANCING ACTIVITIES 1,285 (2,906)

Net increase in cash and cash equivalents 1,800  276 

Cash and cash equivalents at the 
beginning of the year  3,235  2,959 

CASH AND CASH EQUIVALENTS AT THE 
END OF THE YEAR 4 5,035 3,235

AMP Personal Unit Trust 
Statement of Cash Flows
For the year ended 31 March 2016
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1. General information
These financial statements are for the AMP Personal Unit Trust 
(the Trust) for the year ended 31 March 2016 (balance date).

The Trust is a unit trust domiciled in New Zealand and 
established under a Trust Deed dated 9 August 2004 between 
AMP Services (NZ) Limited and The New Zealand Guardian 
Trust Company Limited (the Trustee). The Trust is currently 
governed by a consolidated Trust Deed dated 1 December 2015 
between AMP Wealth Management New Zealand Limited (the 
Manager) and the Trustee. On 1 December 2015, AMP Wealth 
Management New Zealand Limited replaced AMP Services (NZ) 
Limited as the manager of the Trust. 

The main purpose of the Trust is to provide savings benefits to 
Unit Holders.

The Trustee is responsible for administering the Trust in 
accordance with the Trust Deed. The Trustee has delegated to 
the Manager (which has accepted appointment as Manager 
of the Trust) the management of the Trust. The Trust is a 
profit‑oriented reporting entity under XRB A1 – External 
Reporting Board Standard A1 ‘Application of the Accounting 
Standards Framework’.

The Manager of the Trust is a wholly owned subsidiary of AMP 
New Zealand Holdings Limited. The Manager’s ultimate holding 
company is AMP Limited, a company incorporated in Australia. 
The Manager of the Trust is incorporated and domiciled in 
New Zealand. The registered office of the Manager is located at 
Level 21, AMP Centre, 29 Customs Street West, Auckland.

The Trust is comprised of various investment portfolios (the 
Portfolios). Notwithstanding the division of the Trust into 
Portfolios, the Trust comprises a single trust fund with the 
value of the Unit Holders’ interests in the Trust determined by 
reference to the value of the units they hold in the Portfolios.

AMP Personal Unit Trust
Notes to the Financial Statements
For the year ended 31 March 2016
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1. General information (continued)
THE PORTFOLIOS AS AT 31 MARCH 2016 WERE AS FOLLOWS:

Select Cash PIMCO Global Fixed Interest

Select Income AMPCI NZ Shares Index

Select Conservative AMPCI NZ Shares

Select Balanced OnePath NZ Shares

Select Growth SSgA Global Shares Index

OnePath NZ Cash FD International Share Fund 1 – Value 

AMPCI NZ Fixed Interest Index FD International Share Fund 3 – Growth

OnePath NZ Fixed Interest Dynamic Markets Conservative

AMPCI NZ Fixed Interest Dynamic Markets Balanced

SSgA Global Fixed Interest Index Dynamic Markets Growth

BlackRock Global Fixed Interest SSgA Global Shares Index Hedged

On 1 December 2014, a substantive portion of the Financial 
Markets Conduct Act 2013 (FMCA) came into force, subject to 
a two‑year transition period. The FMCA will apply to the Trust 
from the earlier of 30 November 2016 or the date the Trust is 
registered under the FMCA. The Manager of the Trusts registered 
under the FMCA on 26 February 2016. The Manager is currently 
considering the options available to the Trust under the FMCA. 
Any changes to the Trust will be communicated to Unit Holders 
as appropriate.

AMP Personal Unit Trust
Notes to the Financial Statements 
(continued)
For the year ended 31 March 2016 
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2. Summary Of Significant Accounting Policies 
The accounting policies that materially affect the financial 
statements are set out below.

(a) Basis of preparation 
These financial statements have been prepared in accordance 
with the Trust Deed governing the Trust, the FMCA and 
New Zealand Generally Accepted Accounting Practice (NZ GAAP). 

They comply with New Zealand equivalents to International 
Financial Reporting Standards (NZ IFRS), International Financial 
Reporting Standards (IFRS), and other applicable financial 
reporting standards as appropriate for profit‑oriented entities.

The following accounting policies have been applied consistently 
to all periods presented in these financial statements.

The financial statements have been prepared on a historical cost 
basis, as modified by the revaluation of certain financial assets 
and liabilities at fair value through profit or loss. The going 
concern assumption has been applied.

The Statement of Financial Position is presented on a liquidity 
basis. Assets and liabilities are presented in decreasing order 
of liquidity and are not distinguished between current and 
non‑current.

(b) Investment entities
The Trust meets the definition of an investment entity, but does 
not control any of its underlying investments.

The Manager determined that the Trust met the definition of 
an investment entity by considering the number of Unit Holders 
in the Trust, the Trust’s business purpose which is to generate 
a return to Unit Holders from capital appreciation and that 
substantially all of the Trust’s financial assets are measured and 
evaluated on a fair value basis.

AMP Personal Unit Trust
Notes to the Financial Statements 
(continued)
For the year ended 31 March 2016 
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(c) Currency 
(i) Presentation currency
The Trust’s Unit Holders are primarily located within 
New Zealand, with contributions and redemptions to and 
from Unit Holders denominated in New Zealand Dollars (NZD). 
The performance of the Trust is measured and reported to Unit 
Holders in NZD. The Manager considers the NZD as the currency 
that most faithfully represents the effects of the underlying 
events and conditions. The financial statements are presented in 
NZD, which is the Trust’s functional and presentation currency. 
All values are rounded to the nearest thousand dollars ($000).

(ii) Foreign currencies
Foreign currency transactions are translated into the functional 
currency using the exchange rate prevailing at the date of the 
transaction. Foreign exchange gains and losses resulting from 
the settlement of such transactions, and from the translation 
of financial instruments denominated in foreign currencies 
using the exchange rate at balance date, are recognised in the 
Statement of Comprehensive Income.

(d) Income 
Income is recognised to the extent that it is probable the 
economic benefits will flow to the Trust and the income can 
be readily measured.

Dividend and distribution income is recognised when the right 
to receive payment is established.

Interest income is recognised using the effective interest 
rate method.

Net gains or losses on financial instruments at fair value through 
profit or loss includes realised gains and losses on the disposal 
of financial instruments and unrealised gains and losses arising 
from changes in the fair value of financial instruments.

(e) Expenses
Expenses are recognised on an accrual basis.

AMP Personal Unit Trust
Notes to the Financial Statements 
(continued)
For the year ended 31 March 2016 

2. Summary of significant accounting policies 
(continued)
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AMP Personal Unit Trust
Notes to the Financial Statements 
(continued)
For the year ended 31 March 2016 

(f) Financial instruments
(i) Classification 
The Trust’s financial instruments are categorised as: 

(1)  Financial instruments at fair value through profit or loss 
  Financial instruments held for trading  

Financial instruments held for trading are a sub‑class of 
financial instruments at fair value through profit or loss. 
These may include derivatives such as forward contracts. 
The Trust does not designate any derivatives as hedges in 
a hedging relationship as defined in NZ IAS 39 “Financial 
Instruments: Recognition and Measurement”. 

  Financial instruments designated at fair value through profit 
or loss upon initial recognition  
These include financial instruments that do not meet the 
definition of the category ‘held for trading’ and are therefore 
designated at fair value through profit or loss. These financial 
instruments may be sold in the short term. 

  Financial assets and financial liabilities designated at fair 
value through profit or loss upon initial recognition are those 
that are managed and their performance evaluated on a fair 
value basis in accordance with the risk management policies 
of the Trust. 

(2)  Loans and receivables 
  These include non‑derivative assets with fixed and 

determinable payments that are not quoted in an active 
market. These may include cash and cash equivalents, 
receivables for sale of financial assets and accrued income 
receivable. 

(ii) Recognition/derecognition 
The Trust recognises financial instruments on the date they 
become party to the contractual agreement (trade date) and 
recognises changes in fair value from this date. 

Financial assets are derecognised when the right to receive cash 
flows from the asset has expired or the Trust has transferred 
substantially all risks and rewards of ownership. 

2. Summary of significant accounting policies 
(continued)
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(f) Financial instruments (continued)
(iii) Measurement 
(1)  Financial instruments at fair value through profit or loss 
  Financial instruments at fair value through profit or loss 

are measured initially at fair value. After initial recognition, 
financial instruments at fair value through profit or loss 
are revalued to fair value with changes in their fair value 
recognised in the profit or loss. 

(2) Loans and receivables
  Loans and receivables are measured initially at fair value 

plus transaction costs and subsequently amortised using 
the effective interest rate method, less impairment losses 
(if any). Such assets are reviewed at each balance date 
to determine whether there is objective evidence of 
impairment, for example, when payments or debts are more 
than 90 days overdue.

(iv) Offsetting financial instruments
Financial instruments are offset and the net amount reported 
in the Statement of Financial Position when there is a legally 
enforceable right to offset the recognised amounts and there 
is an intention to settle on a net basis, or realise the asset and 
settle the liability simultaneously.

(g) Cash and cash equivalents 
Cash and cash equivalents include cash on hand, deposits held 
at call with financial institutions and other short term liquid 
financial assets with an original date of maturity up to 90 days 
and bank overdrafts. 

Payments and receipts relating to the purchase and sale of 
financial instruments at fair value through profit or loss are 
classified as cash flows from operating activities, as movements 
in the fair value of these financial instruments represent the 
Trust’s main income generating activity.

AMP Personal Unit Trust
Notes to the Financial Statements 
(continued)
For the year ended 31 March 2016 

2. Summary of significant accounting policies 
(continued)
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(h) Receivables
Receivables may include amounts for interest, dividends, 
distributions and fee rebates from underlying fund managers. 
Dividends and distributions are accrued when the right to 
receive payment is established (ex‑date). Interest is accrued 
as at balance date from the time of last payment. Fee rebates 
are accrued as at balance date from the date of the last rebate 
period. Receivables are recognised initially at fair value and 
subsequently measured at amortised cost using the effective 
interest rate method.

An estimate for doubtful debts is made when collection 
of an amount is no longer probable. Bad debts are written 
off when identified. 

(i) Payables 
Payables may include liabilities and accrued expenses owing 
by the Trust which are unpaid as at balance date. Payables are 
initially recognised at fair value and subsequently measured 
at amortised cost.

( j) Income tax and other taxes
Portfolio Investment Entity (PIE) Tax 
The Trust qualifies as and has elected to be a Portfolio 
Investment Entity (PIE) for tax purposes.

Under the PIE regime, detailed in the Income Tax Act 2007, 
income is effectively taxed in the hands of the Unit Holder 
and therefore the Trust has no income tax expense recognised 
in the Statement of Comprehensive Income.

The Manager attributes the taxable income of the Trust to Unit 
Holders in accordance with the proportion of their interest in 
the Trust. The income attributed to each Unit Holder is taxed at 
the Unit Holder’s prescribed investor rate (which is capped at 
28%) and is recognised as a reduction or increase in the value 
of Unit Holder funds in the Statement of Movements in Unit 
Holders’ Funds when the PIE tax is paid or received.

Goods and services tax (GST)
The Trust is not registered for GST. All components of the 
financial statements are stated as inclusive of GST where 
applicable.

AMP Personal Unit Trust
Notes to the Financial Statements 
(continued)
For the year ended 31 March 2016 

2. Summary of significant accounting policies 
(continued)
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(k) Contributions and redemptions
Contributions are recognised when the Manager has confirmed 
the validity of an application details and instructions. Each Unit 
Holder contributes to the Trust in accordance with the Trust 
Deed and at a rate determined by the Unit Holder. 

Redemptions are recognised when the Manager has confirmed 
the validity of redemption details and instructions.

(l) Unit Holders’ funds 
Units are puttable financial instruments, redeemable at 
the Unit Holders’ option, and have been classified as equity. 
The fair value of redeemable units is measured at the 
redemption amount that is payable (based on the redemption 
unit price) as at balance date if Unit Holders exercised their 
right to redeem their units in the Trust. Because the Trust’s 
redemption unit prices are based on different valuation 
principles to that applied in financial reporting, a valuation 
difference exists between Unit Holders’ equity calculated under 
NZ IFRS and Unit Holders’ equity calculated for unit pricing. 
Each unit represents a right to an individual share in a Trust 
and does not extend to a right to the underlying assets of the 
Trust. There are no separate classes of units and each unit has 
the same rights attached to it as all other units of the Trust.

(m) Significant judgments and estimates
The Manager makes estimates and judgements regarding the 
future of the Trust. The resulting accounting estimates will, by 
definition, seldom equal the related actual results. 

AMP Personal Unit Trust
Notes to the Financial Statements 
(continued)
For the year ended 31 March 2016 

2. Summary of significant accounting policies 
(continued)
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(n) New accounting standards and interpretations

(i) Changes in accounting policy and disclosures
The accounting policies adopted are consistent with those 
of the previous financial year except the Trust has adopted 
the following new and amended NZ IFRS standards and 
interpretations as of 1 April 2015:

‑  Amendments to NZ IFRS’s arising from The Annual 
Improvements Projects (2010‑2012), (2011‑2013) and 
(2012‑2014); and

‑  2014 Omnibus Amendments to NZ IFRS.

The adoption of these standards did not have a material impact 
on the financial statements of the Trust. 

(ii) Accounting standards issued but not yet effective
The following standards and interpretations have been issued, 
but not effective at balance date. Initial application of the 
following standards and interpretations are not expected 
to have any material impact on the financial statements of 
the Trust:

Standard/Interpretation Application 
date of 

standard

Application 
date for 

the Trust

Disclosure Initiative – NZ IAS 1 1‑Jan‑16 1‑Apr‑16

NZ IFRS 15 Revenue from Contracts 
with Customers

1‑Jan‑18 1‑Apr‑18

NZ IFRS 9 (2014) Financial Instruments 1‑Jan‑18 1‑Apr‑18

3. Net gains on financial instruments at fair 
value through profit or loss

2016 2015

$000’s $000’s

Net (losses)/gains on financial instruments held for trading (890) 609

Net gains on financial instruments designated at fair value 
through profit or loss 2,178 11,445

TOTAL NET GAINS ON FINANCIAL INSTRUMENTS  
AT FAIR VALUE THROUGH PROFIT OR LOSS 1,288 12,054

2. Summary of Significant Accounting Policies 
(continued)

AMP Personal Unit Trust
Notes to the Financial Statements 
(continued)
For the year ended 31 March 2016 
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Financial assets designated at fair value through profit or loss

2016 2015

$000’s $000’s

MANAGED FUNDS

AMP Capital Diversified Fund 2 17,556  16,775 

AMP Capital Diversified Fund 5 40,746  41,361 

AMP Capital Diversified Fund 7 16,678  17,144 

AMP Capital NZ Shares Fund 1,856  1,698 

AMP Capital New Zealand Shares Index Fund 3,898  3,371 

AMP Capital NZ Fixed Interest Fund 6,778  7,065 

FD International Share Fund 1 – Value 2,251  2,355 

FD International Share Fund 3 – Growth 2,010  2,049 

BlackRock Global Diversified Bond Fund 1,366  1,166 

ANZ Wholesale Equity Selection Fund 2,159  2,341 

ANZ NZ Wholesale High Grade Bond Fund 581  572 

ANZ NZ Wholesale High Yield Fund 391  383 

ANZ NZ Wholesale Sovereign Bond Fund 967  953 

ANZ Wholesale Cash Fund 7,649  8,217 

SSgA International Equities Index (Hedged) Trust 5,468  4,583 

SSgA International Equities Index Trust 4,595  3,775 

SSgA Global Fixed Income Index Trust 4,503  3,717 

Fisher Institutional International Bond Fund 2,849  2,885 

DIRECT INVESTMENTS

NZ Fixed Interest Index 4,411 4,141

TOTAL FINANCIAL ASSETS DESIGNATED AT FAIR 
VALUE THROUGH PROFIT OR LOSS 126,712 124,551

FINANCIAL ASSETS AT FAIR VALUE THROUGH 
PROFIT OR LOSS – HELD FOR TRADING

Forward foreign exchange contracts ‑ 391

TOTAL FINANCIAL ASSETS AT FAIR VALUE 
THROUGH PROFIT OR LOSS 126,712 124,942

LOANS AND RECEIVABLES

Cash and cash equivalents 5,035  3,235 

Receivables 532  993 

TOTAL LOANS AND RECEIVABLES 5,567 4,228

TOTAL FINANCIAL ASSETS 132,279 129,170

4. Financial assets

AMP Personal Unit Trust
Notes to the Financial Statements 
(continued)
For the year ended 31 March 2016 
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2016 2015

$000’s $000’s

ANALYSIS OF RECEIVABLES

PIE tax receivable 482  724 

Fee rebates receivable from investment managers 18  15 

Other receivables from investment managers ‑  137 

Contributions receivable from Unit Holders 32  117 

TOTAL RECEIVABLES 532 993

ANALYSIS OF CASH AND CASH EQUIVALENTS

Trading bank account 5,035 3,209 

PIE tax bank account ‑ 26 

TOTAL CASH AND CASH EQUIVALENTS 5,035 3,235

4. Financial assets (continued)

2016 2015

$000’s $000’s

FINANCIAL LIABILITIES AT FAIR VALUE THROUGH 
PROFIT OR LOSS – HELD FOR TRADING

Forward foreign exchange contracts 360 ‑

FINANCIAL LIABILITIES MEASURED AT 
AMORTISED COST

Payables 821 1,054

TOTAL FINANCIAL LIABILITIES 1,181 1,054

ANALYSIS OF PAYABLES

PIE tax payable 482  750 

Management fees payable 134  140 

Other payables 186  66 

Redemptions payable to Unit Holders 19  98 

TOTAL PAYABLES 821 1,054

5. Financial liabilities

AMP Personal Unit Trust
Notes to the Financial Statements 
(continued)
For the year ended 31 March 2016 
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2016 2015

$000’s $000’s

Total comprehensive income for the year after tax 1,678  12,275 

Reinvested dividend and distribution income (2,005) (1,586)

Net gains on financial instruments at fair value 
through profit or loss (1,492) (12,261)

Sale of financial instruments at fair value 
through profit or loss 4,147 6,899 

Purchase of financial instruments at fair value 
through profit or loss (1,926) (2,153)

Net change in operating payables 113  8 

NET CASH INFLOWS FROM OPERATING ACTIVITIES 515 3,182

6. Reconciliation of total comprehensive 
income to net cash flows provided from 
operating activities

7. Financial instruments and risk management 
(a) Financial risk management objectives, policies and processes
The Trust may be exposed to credit risk, market risk (including 
unit price risk, foreign exchange risk, and interest rate risk) 
and liquidity and cash flow risk arising from the financial 
instruments it holds.

The Manager is responsible for identifying and controlling the 
risks that arise from these financial instruments. The Manager 
agrees policies for managing each of the risks identified below.

The risks are measured using a method that reflects the 
expected impact on the results and net assets attributable 
to Unit Holders of the Trust from reasonably possible 
changes in the relevant risk variables. Information about 
these risk exposures at balance date, measured on this basis, 
is disclosed below.

The Manager also monitors information about the total fair 
value of financial instruments exposed to risk, as well as 
compliance with established investment range limits. These 
limits reflect the investment strategy and market environment 
of the Trust, as well as the level of risk that the Trust is willing 
to accept. This information is prepared and reported to relevant 
parties within the Manager on a regular basis as deemed 
appropriate, including key management personnel, appropriate 
committees, and ultimately the Trustee of the Trust.

AMP Personal Unit Trust
Notes to the Financial Statements 
(continued)
For the year ended 31 March 2016 
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(a) Financial risk management objectives, policies and processes 
(continued)
Concentration of risk arises when a number of financial 
instruments are entered into with the same counterparty, 
or where a number of counterparties are engaged in similar 
business activities, or activities in the same geographic region, 
or have similar economic features that would cause their ability 
to meet contractual obligations to be similarly affected by 
changes in economic, political or other conditions.

In order to avoid excessive concentration of risk, the Manager 
monitors the Trust’s exposure to ensure concentrations of 
risk remain within acceptable levels and reduces exposure to 
manage excessive risk concentrations when they arise.

(b) Credit risk 
Credit risk is the risk that a counterparty will fail to 
perform contractual obligations, either in whole or in part, 
under a contract. 

The Trust’s cash and cash equivalents, forward foreign 
exchange contracts and receivables are not past due or 
impaired. The carrying amount of these assets best represents 
their maximum credit risk exposure at balance date.

Cash and cash equivalents and forward foreign exchange 
contracts are held with registered banks with high 
financial strength.

(c) Market risk
Market risk is the risk that the Trust’s profit or loss will fluctuate 
as a result of changes in market conditions. Three components 
of market risk have been identified for the Trust: unit price risk, 
interest rate risk and foreign exchange risk.

These risks are managed by ensuring that all investment 
activities are transacted in accordance with the Portfolios’ 
objectives and policies.

The Trust invests primarily in units in managed investment 
funds, either single‑sector or diversified portfolios of domestic 
or international securities. This reduces the impact of 
a particular security underperforming.

AMP Personal Unit Trust
Notes to the Financial Statements 
(continued)
For the year ended 31 March 2016 

7. Financial instruments and risk management 
(continued)
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(c) Market risk (continued)
(i) Unit price risk
Unit price risk is the risk that the Trust’s profit or loss will 
fluctuate as a result of changes in unit price.

The table below shows the impact on the Statement of 
Comprehensive Income and Statement of Financial Position due 
to a reasonably possible change in the unit price with all other 
variables held constant:

2016 2015

INCREASE/
(DECREASE) 
ON PROFIT 

BEFORE TAX

INCREASE/
(DECREASE) ON 

NET ASSETS 
ATTRIBUTABLE 

TO UNIT 
HOLDERS’

INCREASE/
(DECREASE) 
ON PROFIT 

BEFORE TAX

INCREASE/
(DECREASE) ON 

NET ASSETS 
ATTRIBUTABLE 

TO UNIT 
HOLDERS’

$000’s $000’s $000’s $000’s

CHANGE 
IN UNIT 
PRICE

+10% 12,671 12,671 12,455 12,455

‑10% (12,671) (12,671) (12,455) (12,455)

(ii) Interest rate risk
Interest rate risk is the risk that the Trust’s profit or loss will 
fluctuate as a result of changes in interest rates.

The Trust’s exposure to interest rate risk primarily arises 
from changes in interest rates applicable to cash and cash 
equivalents.

The Manager actively monitors interest rate risk exposure 
and takes actions as necessary. This includes regular review 
of interest rates applicable to cash balances. The Trust 
has no significant direct investments subject to interest 
rate risk. The Trust’s exposure to interest rate risk is not 
deemed significant.

7. Financial instruments and risk management 
(continued)

AMP Personal Unit Trust
Notes to the Financial Statements 
(continued)
For the year ended 31 March 2016 
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(c) Market risk (continued)
(iii) Foreign exchange risk
Foreign exchange risk is the risk that the value of a financial 
instrument will fluctuate as a result of changes in foreign 
exchange rates.

The Trust is exposed to foreign exchange risk as it holds the 
following investments, which are denominated in AUD: 

2016 2015

AUD$000’s AUD$000’s

FD International Share Fund 1 – Value 2,032 2,312 

FD International Share Fund 3 – Growth 1,814 2,012 

BlackRock Global Diversified Bond Fund 1,233 1,145 

SSgA Global Fixed Income Index Trust 4,065 3,649 

SSgA International Equities Index Trust 4,148 3,706 

SSgA International Equities (Hedged) Index Trust 4,935 4,499 

18,227  17,323

Forward foreign exchange contracts are entered to mitigate 
foreign exchange risk on the investment held in the BlackRock 
Global Diversified Bond Fund, SSgA Global Fixed Income Index 
Trust and SSgA International Equities (Hedged) Index Trust. 
No financial instruments are used to mitigate foreign exchange 
risk for the investments held in the FD International Share Fund 
1 – Value, FD International Share Fund 3 – Growth and SSgA 
International Equities Index Trust.

7. Financial instruments and risk management 
(continued)

AMP Personal Unit Trust
Notes to the Financial Statements 
(continued)
For the year ended 31 March 2016 
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(c) Market risk (continued)
Other investments may have some exposure to foreign 
exchange risk as a result of their underlying investments. 

The table below shows the impact on the Statement of 
Comprehensive Income and Statement of Financial Position due 
to a reasonably possible change in foreign exchange rates, with 
all other variables held constant:

2016 2015

INCREASE/
(DECREASE) ON 
PROFIT BEFORE 

TAX

INCREASE/
(DECREASE) ON 

NET ASSETS 
ATTRIBUTABLE 

TO UNIT 
HOLDERS’

INCREASE/
(DECREASE) ON 
PROFIT BEFORE 

TAX

INCREASE/
(DECREASE) ON 

NET ASSETS 
ATTRIBUTABLE 

TO UNIT 
HOLDERS’

$000’s $000’s $000’s $000’s

FINANCIAL ASSETS DESIGNATED AT FAIR VALUE THROUGH PROFIT OR LOSS

Economically hedged financial assets at fair value through profit or loss

Change in foreign exchange rates:

+10% (1,031) (1,031) (861) (861)

‑10% 1,260 1,260 1,052 1,052

Unhedged financial assets at fair value through profit or loss

Change in foreign exchange rates:

+10% (805) (805) (744) (744)

‑10% 984 984 909 909

FORWARD FOREIGN EXCHANGE CONTRACTS

Change in foreign exchange rates:

+10% 1,196 1,196 1,013 1,013

‑10% (1,461) (1,461) (1,238) (1,238)

(d) Liquidity and cash flow risk
Liquidity risk is the risk that the Trust will experience difficulty 
in either realising assets or otherwise raising sufficient funds to 
satisfy its financial obligations. Cash flow risk is the risk that the 
future cash flows derived from holding financial instruments 
will fluctuate. 

AMP Personal Unit Trust
Notes to the Financial Statements 
(continued)
For the year ended 31 March 2016 

7. Financial instruments and risk management 
(continued)
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(d) Liquidity and cash flow risk (continued)
Due to the nature of a unit trust, it is unlikely that a significant 
number of Unit Holders would withdraw at the same time. 
However, to control liquidity risk, the Trust invests in financial 
instruments, which under normal market conditions are 
readily convertible to cash. In addition, the Trust invests 
within established limits to ensure there is no concentration 
of risk. The Manager has the power to restrict redemptions 
to ensure that the Trust can rebalance its Portfolios to meet 
liquidity requirements.

Payables have no contractual maturities but are typically 
settled within 30 days. Financial liabilities at fair value 
through profit or loss are settled within 90 days. Receivables 
outstanding at balance date are due to be settled within 90 days 
of balance date. 

Due to the short term nature of these financial instruments, the 
carrying value approximates fair value. The effect of discounting 
is not significant as there is little difference between 
undiscounted and discounted cash flows.

(e) Fair value of financial instruments
The fair value of units held in managed investment funds is 
determined by reference to published exit prices, being the 
redemption price established by the underlying fund.

The fair value of derivatives that are not exchange‑traded is 
estimated at the amount that would be received or paid to 
terminate the contract at balance date taking into account the 
underlying market exposures and current market conditions 
(volatility and appropriate yield curve) and the current credit 
worthiness of the counterparties.

(i) Derivatives
In the normal course of business the Trust may enter into 
transactions in various derivatives with certain risks. A derivative 
is a financial instrument or other contract which is settled at a 
future date and whose value changes in response to the change 
in a specified interest rate, financial instrument price, foreign 
exchange rate, credit rating or other variable.

AMP Personal Unit Trust
Notes to the Financial Statements 
(continued)
For the year ended 31 March 2016 

7. Financial instruments and risk management 
(continued)



22

(e) Fair value of financial instruments (continued)
(i) Derivatives (continued)
Derivatives may require no initial net investment or an initial 
net investment that is smaller than would be required for other 
types of contracts that would be expected to have a similar 
response to changes in market factors.

Derivatives are considered to be part of the investment process 
and are not managed in isolation. 

The Trust holds the following derivatives:

Forward contracts
Forward contracts are contractual obligations to buy or sell 
financial instruments on a future date at a specified price 
established in an organised market. Forward contracts are 
typically collateralised by cash or marketable securities, are 
“over the counter” agreements, and are valued by reference 
to current forward foreign exchange rates for contracts with 
similar maturity profiles at balance date. The Trust recognises 
a gain or loss equal to the change in fair value in profit or loss 
at balance date.

NZ IFRS 7 “Financial Instruments: Disclosures” require fair value 
measurements to be disclosed by the source of inputs, using 
a three level hierarchy:

 Level 1 –  quoted prices in active markets for identical assets 
or liabilities. 

 Level 2 –  inputs other than quoted prices included in Level 
1 that are observable for the asset or liability, 
either directly (as prices) or indirectly (derived from 
prices); or 

 Level 3 –  inputs for the asset or liability that are not based 
on observable market data (unobservable inputs).

The fair value of the Trust’s financial assets and liabilities at fair 
value through profit or loss are classified as being Level 2 as 
they are measured using inputs that are directly observable at 
balance date (2015: Level 2).

7. Financial instruments and risk management 
(continued)

AMP Personal Unit Trust
Notes to the Financial Statements 
(continued)
For the year ended 31 March 2016 
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AMP Personal Unit Trust
Notes to the Financial Statements 
(continued)
For the year ended 31 March 2016 

8. Related parties 
Under the terms of the Trust Deed, the Manager is entitled 
to charge fees in relation to the management of the Trust.  
The fee rates are as follows:

MANAGEMENT FEE

2016 2015

Select Cash 0.65% 0.65%

Select Income 1.20% 1.20%

Select Conservative 1.55% 1.55%

Select Balanced 1.60% 1.60%

Select Growth 1.65% 1.65%

OnePath NZ Cash 0.45% 0.45%

AMPCI NZ Fixed Interest Index 0.55% 0.55%

OnePath NZ Fixed Interest 0.85% 0.85%

AMPCI NZ Fixed Interest 0.60% 0.60%

SSgA Global Fixed Interest Index 0.50% 0.50%

BlackRock Global Fixed Interest 1.00% 1.00%

PIMCO Global Fixed Interest 0.95% 0.95%

AMPCI NZ Shares Index 0.55% 0.55%

AMPCI NZ Shares 0.85% 0.85%

OnePath NZ Shares 1.05% 1.05%

SSgA Global Shares Index 0.50% 0.50%

FD International Share Fund 1 – Value 0.90% 0.90%

FD International Share Fund 3 – Growth 0.90% 0.90%

Dynamic Markets Conservative 1.55% 1.55%

Dynamic Markets Balanced 1.60% 1.60%

Dynamic Markets Growth 1.65% 1.65%

SSgA Global Shares Index Hedged 0.50% 0.50%

Management fees charged by the Manager during the year are 
shown separately in the Statement of Comprehensive Income. 
Outstanding balances at year end are unsecured, interest free 
and settlement occurs in cash. Management fees payable to the 
Manager are shown within note 5. The Manager pays trustee 
fees the investment manager’s fees on behalf of the Trust.
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AMP Personal Unit Trust
Notes to the Financial Statements 
(continued)
For the year ended 31 March 2016 

8. Related parties (continued)
Under the terms of the Trust Deed, the Manager may recover 
costs and expenses such as audit costs, printing and postage, 
legal fees and system costs charged by third parties. These 
expenses are reflected in audit fees, other assurance services 
provided by the auditor and other expenses in the Statement 
of Comprehensive Income.

All related party transactions are conducted on normal 
commercial terms and conditions.

No related party debts have been written off or forgiven during 
either the current or prior year.

9. Contingent assets, liabilities 
and commitments
There are no contingent assets or liabilities or commitments 
as at balance date (2015: nil).

10. Changes to the trust deed
The Trust Deed was amended 1 December 2015. 
The amendments reflected the change in Manager, 
consolidation of the Trust Deed into a single deed and to 
reflect legislative and other developments since the date 
of the existing deed.

11. Events occuring after the balance date
 There have been no significant events since 31 March 2016 
that require disclosure in these financial statements.
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To the Unit Holders of AMP Personal Unit Trust

Report on the Financial Statements

We have audited the financial statements of AMP Personal 
Unit Trust (the “Trust”) on pages 1 to 24, which comprise the 
statement of financial position of the Trust as at 31 March 2016, 
and the statement of comprehensive income, statement of 
movements in unit holders’ funds and statement of cash 
flows for the year then ended, and a summary of significant 
accounting policies and other explanatory information.

This report is made solely to the Trust’s Unit Holders, as a body. 
Our audit has been undertaken so that we might state to the 
Trust’s Unit Holders those matters we are required to state to 
them in an auditor’s report and for no other purpose. To the 
fullest extent permitted by law, we do not accept or assume 
responsibility to anyone other than the Trust and the Trust’s 
Unit Holders as a body, for our audit work, for this report, 
or for the opinions we have formed.

Manager’s Responsibility for the Financial Statements

The Manager is responsible on behalf of the Trust for the 
preparation and fair presentation of the financial statements, 
in accordance with New Zealand Equivalents to International 
Financial Reporting Standards, and International Financial 
Reporting Standards and for such internal control as the 
Manager determines is necessary to enable the preparation 
of financial statements that are free from material 
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial 
statements based on our audit. We conducted our audit 
in accordance with International Standards on Auditing 
(New Zealand). These auditing standards require that we comply 
with relevant ethical requirements and plan and perform 
the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit 
evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on our judgement, 
including the assessment of the risks of material misstatement 
of the financial statements, whether due to fraud or error. 

Independent Auditor’s Report 
To the Unit Holders of AMP Personal Unit Trust
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Independent Auditor’s Report
To the Unit Holders of AMP Personal Unit Trust

In making those risk assessments, we have considered the 
internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness 
of the entity’s internal control. An audit also includes evaluating 
the appropriateness of accounting policies used and the 
reasonableness of accounting estimates, as well as evaluating 
the overall presentation of the financial statements.

We believe we have obtained sufficient and appropriate audit 
evidence to provide a basis for our audit opinion.

We provide other assurance services and agreed upon 
procedures to the Trust. We have no other relationship 
with, or interest in, the Trust.

Partners and employees of our firm may deal with the 
Trusts on normal terms within the ordinary course of trading 
activities of the business of the Trust.

Opinion

In our opinion, the financial statements on pages 1 to 24 
present fairly, in all material respects, the financial position 
of the Trust as at 31 March 2016 and its financial performance 
and cash flows for the year then ended in accordance with 
New Zealand Equivalents to International Financial Reporting 
Standards and International Financial Reporting Standards.

30 June 2016

Wellington
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Want to know more?
For more information about this and other AMP products and services, 
talk to your financial adviser, call us on 0800 808 801, visit our website 
amp.co.nz or email investments@amp.co.nz

A disclosure statement is available from your financial adviser on request 
and free of charge.

AMP Services (NZ) Limited, PO Box 55 Shortland Street, Auckland 1140. W
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